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December 19, 2002

His Excellency

Mehmed Dikme

Minister of Agriculture and Forestry

Ministry of Agriculture and Forestry

55 Hristo Botev Blvd.

1040 Sofia

Republic of Bulgaria

Re:
Japanese Grant for the Preparation of the Forest Development Project    


Grant No. TF051130 - Amendment to Grant Agreement

Excellency:


We refer to the Grant Agreement for the above-referenced Project, dated September 11, 2002, between the Republic of Bulgaria (the Recipient) and the International Bank for Reconstruction and Development (the Bank). We also refer to your letter of November 26, 2002  requesting the Bank  to amend the said Grant Agreement to convert the currency of the special account from Euros into Dollars and reallocate part of the proceeds of the grant from Category (1) consultants into a new Category (4) operating expenses.


We are pleased to inform you that the Bank has agreed to your request. Accordingly, the Loan Agreement is amended as set out below.

1. 
Paragraph 4.2 of the Annex to the Grant Agreement is modified as follows:


“4.2.
The expenditures for the following items may be financed out of the proceeds of  

the Grant and shall be used exclusively in the carrying out of the Activities:

	Item
	Amount of the Grant

Allocated (in Dollars)


	% of  Expenditures

to be Financed



	(1) Consultants’ services  (including auditing services) 
	524,060
	85% for local consultants and 95% for foreign consultants


	(2)      Workshops


	25,200
	100%

	(3)       Goods
	4,500


	100% of foreign goods

100% of local expenditures (ex-factory cost) and 80% of local expenditures for other items procured locally



	(4)       Operating expenses
	10,510
	80%

	TOTAL
	564,270
	


For purposes of this paragraph: 


(a)
the term “foreign expenditures” means expenditures in the currency of any country other than that of the Recipient for goods or services supplied from the territory of any country other than that of the Recipient;  


(b)
the term “local expenditures” means any expenditures that are not foreign expenditures, provided, however, that if the currency of the Recipient is also that of another country from the territory of which goods or services are supplied, expenditures in such currency for such goods or services shall be deemed to be foreign expenditures, and 


(c)
the term “operating costs” means expenditures incurred by the Recipient on account of carrying out the Activities under the Grant, including the cost of communication, publications and dissemination of materials, office rent and operating supplies, and internal travel and subsistence for project preparation staff, but excluding salaries.”

2. 
Paragraph 4.7 of the Annex to the Grant Agreement is modified to read as follows:


“4.7.
To facilitate the carrying out of the Activities, the Recipient may open and maintain in  U.S. Dollars a special deposit account (the Special Account) in the Bulgaria National Bank on terms and conditions satisfactory to the Bank. Deposits into, and payments out of, the Special Account shall be made in accordance with the provisions of Attachment II to this Annex.”



Please confirm your agreement with the foregoing by countersigning and dating the enclosed copy of this letter and returning it to us. This amendment will become effective on the date hereof upon receipt of your countersigned copy by the Bank.


Sincerely yours,


  Andrew N. Vorkink 


Director


South Central Europe Country Unit


Europe and Central Asia Region





CONFIRMED

REPUBLIC OF BULGARIA

By:
__________________     

Title:
__________________

Date:  
____________________

CC: Minister of Finance

CC and Cleared with:  Messrs./Mmes.  
Goldstein (LEGEC);
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