Memorandum of Understanding
Between the Government of the Republic of Bulgaria and 
the Government of the Kingdom of Denmark
on Co-operation under Article 6 of the Kyoto Protocol to the UN Framework Convention on Climate Change 

The Government of the Republic of Bulgaria, in particular the Ministry of Environment and Water and the Ministry of Finance being the competent Bulgarian authorities for the purpose of this Memorandum, hereinafter referred to as the Bulgarian Signatory 

and
The Government of the Kingdom of Denmark, in particular the Ministry of the Environment, Danish Environmental Protection Agency being the competent Danish authority for the purpose of this Memorandum, hereinafter referred to as the Danish Signatory, 
Recalling that the Republic of Bulgaria and the Kingdom of Denmark are Parties to the United Nations Framework Convention on Climate Change and the Kyoto Protocol to that Convention,
Bearing in mind Article 6 of the Kyoto Protocol which shall provide for the transfer from one Party to another Party of emission reduction units (ERUs) resulting from “Joint Implementation” (JI) projects aimed at reducing anthropogenic emissions by sources or enhancing anthropogenic removals by sinks of greenhouse gases. 
Underlining the importance of the domestic policies and measures to meet obligations under the Kyoto Protocol and the supplementary role of the activities under its Article 6,

Taking into account any decisions, guidelines, modalities, and procedures adopted by Conference of the Parties (COP) and Conference of the Parties/Meeting of the Parties (CoP/MoP) on Article 6 of the Kyoto Protocol,
Considering that the further co-operation in the field of JI under Article 6 of the Kyoto Protocol shall be efficient contribution to the reduction of greenhouse gas emissions,

Considering the joint priority of the Republic of Bulgaria and the Kingdom of Denmark to preserve the environment and to promote sustainable development,
Desirous to express the political will to co-operate in the light of the objective of the UN Framework Convention on Climate Change and its Kyoto Protocol, in particular to facilitate JI 

Have entered into the following Memorandum:

Paragraph 1
General
This Memorandum shall establish the framework of the Bulgarian-Danish cooperation regarding Article 6 of the Kyoto Protocol.

Paragraph 2
Objective

The cooperation in the framework of this Memorandum shall facilitate the realisation of JI projects in accordance with Article 6 of the Kyoto Protocol in the Republic of Bulgaria and the transfer to the Kingdom of Denmark of the generated ERUs. 

The amount of the emission reductions, generated before 2008 from JI projects could be transformed into Assigned Amount Units for the period 2008-2012 and transferred to the Kingdom of Denmark. Decisions on transfers shall be taken on a case by case basis.

Paragraph 3
Contribution of the Danish Signatory
The Danish Signatory shall contribute to the development and implementation of emission reduction projects by the procurement of ERUs originating from those projects or by acceptance and registration of ERUs procured by private parties from the Bulgarian Signatory being the ultimate owners of such units. 
The Danish Signatory shall approve the JI projects in accordance with art. 6.1 of the Kyoto Protocol by issuing a Letter of approval.

Paragraph 4

Contribution of the Bulgarian Signatory
The Bulgarian Signatory shall facilitate the development and implementation of projects by supporting companies interested in carrying out emission reduction projects with information, consultation and by formal approval of the projects by issuing a Letter of approval, in accordance with Article 6.1 of the Kyoto Protocol.  
The Bulgarian Signatories shall transfer to the Danish Signatory the agreed amount of ERUs from JI-projects generating ERUs during the agreed period which shall be verified by an independent entity. Agreed and prepaid amounts of ERUs for each project will be transferred as long as the JI projects keep generating emission reductions.

The letter of approval shall also confirm that the transfer will be free of any extra charges beyond the agreed payment for ERUs.
Paragraph 5
Payment schemes

Payment schemes for ERUs generated by JI projects shall be agreed on a case by case basis and formally reflected in purchase agreement. 
Paragraph 6
 Independent determination of projects

Both Signatories shall agree on the companies, acting as independent entities until and after the JI Supervisory Committee accredits Independent Entities.
Paragraph 7
Amendments and earlier termination 

In case of significant changes in relevant national policies of the Republic of Bulgaria or the Kingdom of Denmark which result in difficulties of generation and delivery of emission reductions by the project executors and/ or investors, both Signatories shall do their utmost to have the emission reductions agreed upon in the Letter of Approval transferred in a practical manner.
Each Signatory shall be entitled to notify in written form the other Signatory about proposed amendments or termination of the present Memorandum. The projects being executed within the framework of the present Memorandum shall be in force until emission reduction units provided by the project purchase agreement are transferred. The Memorandum shall be in force for those projects.
Paragraph 8
Entry into Force

The present Memorandum shall come into force after the finalization of internal procedures by both Signatories and mutual notification thereof. 

This Memorandum is signed in two original copies in the English language. 
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