Arrangement between the Netherlands Minister of Foreign Affairs

and

Ministry of Finance of Bulgaria
1) Whereas the Netherlands Minister of Foreign Affairs, hereafter referred to as the Minister, is prepared to support the Revenue Administration Reform Project, project no. 2004219885 (Minister's activity number and reference number of agency), with the Ministry of Finance of the Republic of Bulgaria’s bank account 3400148209, bank code 66196614, a grant up to a maximum of two million euros (EUR 2 000 000) in accordance to the project document appended to the letter of the Minister of Finance of the Republic of Bulgaria d.d. 19 November 2004 to the Minister of Foreign Affairs of Netherlands, containing list of projects for 2005 and 2006 and  time schedule for implementation and disbursement;

2) Whereas the Ministry of Finance of the Republic of Bulgaria, hereafter referred to as the Organisation, is prepared to take responsi​bili​ty for the implemen​tation of this project;

3) Whereas the purpose of this project is to promote a sustainable revenue collection system, which is implemented by the National Revenue Agency (NRA) in Bulgaria through the establishment of an economically efficient public revenue collection system that facilitates private sector development and complies with the requirements of EU accession;

4) The Minister and the Organisation have come to the following Arrangement:

5) The project will be implemented as from the date of signing by both signatories. It will be completed by 31 December 2006. 

6) The Organisation will be responsible for the provision of goods and services as specified in the project document appended to the letter of Minister Velchev, d.d. 19 November 2004 to Minister Bot, ref. ‘Bulgaria Grant Proposal’.

7) The Organisation will make every possible effort to ensure timely and full implemen​tation of the project. No changes may be made to either the project or its implementation without the written consent of both signatories.

8) The Minister bears no responsibility or liability vis-à-vis any third party for projects or activities administered by the Organisation and carried out pursuant to this Arrangement.  

9) The Minister's contribution to the project will not exceed EUR 2 000 000, including project costs proper, programme support costs and provision for contingencies.

10) Funds payable to the Organisation under this Arrangement will be transferred in instalments to the Organisation’s bank account: 3400148209, bank code 66196614. The first instalment of EUR 300 000 will be transferred to the Organisation's bank account, after receipt by the Minister of a duly signed and dated original of this Arrangement. Subsequent instalments (EUR 700 000; the rest in due time, as specified in time schedules appended to the letter to the Minister, d.d. 19 November 2004) will be transferred after receipt of a written request for payment and the relevant financial and narrative reports for the expenditures made from the account of the Organisation, and will take into account the said reports, the progress of the project and actual liquidity needs.

11) The Minister may determine the precise and definitive financial contribution to the project following receipt and approval of the final report and the financial accounts of the project as referred to at 10. The Minister's contribution will be provided only for project activities, which have actually taken place and will be based on the actual costs incurred. The account will be settled and a last instalment, if due, will be transferred to the Organisation within two months after the definitive contribution has been fixed. Funds which the Minister has placed at the Organisation's disposal that are left unspent after completion of the project will be returned to the Minister immediately and unconditionally.

12) If the Organisation implements part of the project only, the Minister may adjust any outstanding instalments due to the Organisation accordingly on a fair pro rata basis or, alternatively, assign the remaining part of the contribution to such other purposes as may be mutually agreed upon by the Minister and the Organisation.

13) Any interest accrued from temporary credit balances of project funds and/or funds remaining due to fluctuations in the Lev/EUR exchange rate will be used to supplement the project funds, in consultation with the Minister, or held at the Minister's disposal.

14) The Organisation will administer and account for the funds trough the budget of NRA in accordance with Bulgarian legislation, its financial regulations and other applicable rules, procedures and practices and will keep separate records and accounts for the project. 

15) The Organisation will provide an annual report in writing drawn up in English. 

16) The report will cover the period from January to December and will be submitted before the first of April of the following year. It should contain an overview of the project activities and a financial account, showing how the funds provided by the Minister for the project have been allocated and used. The Organisation will submit reports and financial statements and requests for payment in the currency of the budget. The Organisation will submit to the Minister, no later than 1 May 2007, a final report plus a financial statement showing the funds received and actual expenditures incurred for the project. 

17) In addition the Organisation will, whenever its findings warrant it, report in writing to the Minister, making recommendations, where necessary, concerning the implementation of the project. Such a report will also be submitted if the Organisation sees fit to deviate in the implementation of the activities from that specified in the project docu​ment, as referred to at 1, or the time schedule for disbursement of means, based thereon.

18) The Organisation and the Minister will from time to time, at the request of either signatory, exchange views through their representatives with regard to the progress of the project and the progress of the relevant implementing agency (NRA) in implementation of the project in conformity with the project document, containing the preliminary schedule and project budget.

19) The Minister may, after prior consultation with the Organisation, reduce or terminate the contribution to the project. If funding is reduced or terminated, costs already incurred by the Organisation up to that date will be reimbur​sed and, within reasonable limits, future financial commitments entered into by the Organisation will be covered by the Minister.

20) At the Minister’s request , the Organisation will produce special auditor’s opinions and/ or individual audit reports on the project. Such audits should be conducted by the Organisation’s external auditor on the basis of such a request and at the Minister’s expense. The Organisation will request the external auditor to submit his report to the Minister within six months of receipt by the Organisation of the Minister’s request.

21) The Organisation will co-operate in evaluations of the project, to be conducted or commissioned by the Minister. The Minister will inform the Organisation of the results of such evaluations.

22) The offices responsible for co-ordinating all matters relating to this Arrangement are:


For the Minister:



For the Organisation:


Department of Western 


Mr. Lyubomir Datzov


and Central Europe



Deputy Minister of Finance



23) The Minister may halt payment or demand repayment of all or part of the funds transferred if contractual and/or reporting and accounting obligations are not met, or if it emerges, either from the reports referred to above or from some other source, that the funds are not being used or have not been used for the implementa​tion of the project as agreed, or if alternative funding proves to have been obtained (either wholly or in part), thus giving rise to double-financing.

24) The Organisation will require that its staff and consultants deployed on projects or programmes financed by the Minister will not offer to third parties or seek or accept from or be promised by third parties, for themselves or for any other party, any gift, remuneration, compensation or benefit of any kind whatsoever, which could be interpreted as an illegal or corrupt practice.

25) If the Organisation, for any reason other than that referred to at 12 and not through any fault of its own as referred to at 19, has been able to implement only part of the project, the Minister will make a fair pro rata contribution for the part of the work which has been completed.

26) If any dispute arises between the signatories concerning the interpretation, application or implementation of this Arrangement or with regard to any further Arrangement which may result therefrom, which cannot be settled amicably, either signatory may invite the other to conciliate under diplomatic channels. 

27) Signed in duplicate in the English language.


For the Netherlands Minister 



For the Organisation


of Foreign Affairs 




Minister of Finance of the 









Republic of Bulgaria

Name:






Name:

Date:






Date:
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