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INTERNATIONAL COFFEE AGREEMENT 2001

PREAMBLE

The Governments Party to this Agreement,

Recognizing the exceptiona importance of coffeeto the economies of many countrieswhich are
largely dependent upon this commodity for their export earnings and thus for the continuation of their
development programmes in the socid and economic fidds;

Recognizing the importance of the coffee sector to the livelihoods of millions of people,
particularly in devel oping countries, and bearing in mind that in many of these countries productionison
gmdl-scde family fams;

Recognizing the need to fogter the devel opment of productive resources and the promotion and
maintenance of employment and income in the coffee industry in Member countries, thereby bringing
about fair wages, higher living standards and better working conditions;

Considering that close internationa cooperation on trade in coffee will foster the economic
diverdfication and development of coffee-producing countries, will contribute to the improvement of
political and economic rel ations between coffee exporting and importing countries, and will providefor
increasing consumption of coffee;

Recognizing the desirability of avoiding disequilibrium between production and consumption
which can give rise to pronounced fluctuations in prices harmful both to producers and to consumers,

Consdering the rdationship between the gtability of the trade in coffee and the stability of
markets for manufactured goods,

Noting the advantages derived from the internationa cooperation which resulted from the
operation of the International Coffee Agreements 1962, 1968, 1976, 1983 and 1994,

Have agreed asfollows:

International Coffee Agreement 2001



CHAPTER | — OBJECTIVES

ARTICLE 1
Objectives

The objectives of this Agreement are:
Q) to promote international cooperation on coffee matters,
2 to provide aforum for intergovernmenta consultations, and negotiations when gppropriete, on
coffee matters and on way's to achieve a reasonable balance between world supply and demand on a
basiswhich will assure adequate supplies of coffeeat fair pricesto consumersand marketsfor coffeeat
remunerative prices to producers, and which will be conducive to long-term equilibrium between
production and consumption;
3 to provide aforum for consultations on coffee matters with the private sector;

4 to facilitate the expansion and trangparency of internationd trade in coffee;

) to act asacentrefor and promote the collection, dissemination and publication of economic and
technicd information, statistics and studies, aswell as research and development, in coffee matters;

(6) to encourage Members to develop a sustainable coffee economy;

) to promote, encourage and increase the consumption of coffee;

(8 to analyse and advise on the preparation of projects for the benefit of the world coffee
economy, for their subsequent submission to donor or financing organizations, as gppropriae;

9 to promote qudity; and

(10)  topromotetraining and information programmes designed to assist the transfer to Members of
technology relevant to coffee.

International Coffee Agreement 2001



CHAPTER Il — DEFINITIONS

ARTICLE 2
Definitions

For the purposes of this Agreement:

Q) Coffee meansthe beans and cherries of the coffee tree, whether parchment, green or roasted,
and includes ground, decaffeinated, liquid and soluble coffee. The Council shall, as soon as possible
after this Agreement enters into force, and again three years after such date, review the converson
factors for the types of coffee listed in sub-paragraphs (d), (€), (f) and (g) below. Following such
review the Council shall, by a digtributed two-thirds mgority vote, determine and publish appropriate
converson factors. Prior to theinitia review, and should the Council be unableto reach adecison on
thismatter, the conversion factorswill be those used inthe Internationa Coffee Agreement 1994, which
arelisted in Annex | to this Agreement. Subject to these provisons, the terms listed below shall have
the fallowing meaning:

@ green coffee means dl coffee in the naked bean form before roagting;

(b) dried coffee cherry meansthe dried fruit of the coffeetree; to find the equivaent of
dried coffee cherry to green coffee, multiply the net weight of the dried coffee cherry by
0.50;

(© parchment coffee means the green coffee bean contained in the parchment skin; to
find the equivaent of parchment coffee to green coffee, multiply the net weight of the
parchment coffee by 0.80;

(d) roasted coffee means green coffee roasted to any degree and includes ground coffee;

(e decaffeinated coffee means green, roasted or soluble coffee from which caffeine has
been extracted;

® liquid coffee means the water- soluble solids derived from roasted coffee and put into
liquid form; and

()} soluble coffee means the dried water-soluble solids derived from roasted coffee.

2 Bag means 60 kilogrammes or 132.276 pounds of green coffee; tonne meansameassof 1,000
kilogrammes or 2,204.6 pounds, and pound means 453.597 grammes.

3 Coffee year means the period of one year, from 1 October to 30 September.

4 Organization and Council mean, respectively, the Internationa Coffee Organization and the
Internationa Coffee Council.
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5) Contracting Party means a Government or intergovernmenta organization referred to in
paragraph (3) of Article 4 which has deposited an instrument of ratification, acceptance, approva or
provisiond application of this Agreement in accordancewith the provisonsof Articles44 and 45or has
acceded thereto in accordance with the provisions of Article 46.

(6) Member means a Contracting Party; adesignated territory or territories in respect of which
separate membership has been declared under the provisionsof Article 5; or two or more Contracting
Parties or designated territories, or both, which participate in the Organization as a Member group
under the provisons of Article 6.

() Exporting Member or exporting country meansaMember or country, respectively, whichis
anet exporter of coffee; that is, aMember or country whose exports exceed its imports.

(8 Importing Member or importing country meansaMember or country, respectively, whichis
anet importer of coffee; that is, aMember or country whose imports exceed its exports.

9 Distributed simple majority vote means avote requiring more than haf of the votes cast by
exporting Members present and voting and more than haf of the votes cast by importing Members
present and voting, counted separately.

(10)  Distributed two-thirds majority vote meansavote requiring more than two- thirdsof thevotes
cast by exporting Members present and voting and more than two- thirds of the votes cast by importing
Members present and voting, counted separately.

(11) Entryinto force means, except asotherwise provided, the date on which this Agreement enters
into force, whether provisondly or definitively.

International Coffee Agreement 2001



CHAPTER |1l — GENERAL UNDERTAKINGSBY MEMBERS

ARTICLE 3
General undertakings by Members

Q) Members undertake to adopt such measures as are necessary to enable them to fulfil their
obligations under this Agreement and fully cooperate with one another in securing the attainment of the
objectivesof thisAgreement; in particular, Membersundertaketo provide dl information necessary to
facilitate the functioning of this Agreement.

2 Membersrecognizethat Certificates of Origin areimportant sourcesof information on thetrade
in coffee. Exporting Members, therefore, assume responsibility for ensuring the proper issuing and use
of Certificates of Origin according to the rules established by the Council.

3 Members recognize further that information on re-exports is aso important for the proper
andysisof theworld coffee economy. Importing Members, therefore, undertake to supply regular and
accurate information on re-exports, in the form and manner determined by the Council.
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CHAPTERIV — MEMBERSHIP

ARTICLE4
Member ship of the Organization

Q) Each Contracting Party, together with those territories to which this Agreement is extended
under the provisonsof paragraph (1) of Article48, shal condtitute asingle Member of the Organization,
except as otherwise provided for under the provisons of Articles5 and 6.

2 A Member may change its category of membership on such conditions as the Council may
agree.

3 Any referenceinthis Agreement to aGovernment shdl be construed asincluding areferenceto
the European Community, or any intergovernmenta organization having comparable responshbilitiesin
respect of the negotiation, concluson and agpplication of international agreements, in particular
commodity agreements.

4 Such intergovernrmental organization shdl not itself have any votes but in the case of avote on
matters within its competence it shall be entitled to cast collectively the votes of its Member States. In
such cases, the Member States of such intergovernmenta organization shal not be entitled to exercise
their individud voting rights.

) Such intergovernmenta organization shal not be digible for eection to the Executive Board
under the provisons of paragraph (1) of Article 17 but may participate in the discussiors of the
Executive Board on matters within its competence.  In the case of a vote on matters within its
competence, and notwithstanding the provisions of paragraph (1) of Article 20, the votes which its
Member States are entitled to cast in the Executive Board may be cast collectively by any one of those
Member States.

ARTICLE S
Separate member ship in respect of designated territories

Any Contracting Party which is a net importer of coffee may, a any time, by gppropriate
natification in accordance with the provisons of paragraph(2) of Article 48, declare that it is
participating in the Organization separately with respect to any of theterritories for whose internationa
relaionsit is respongble, which are net exporters of coffee and which it designates. In such case, the
metropolitan territory and its non-designated territories will have asingle membership, and its designated
territories, either individualy or collectively asthe notification indicates, will have separate membership.

International Coffee Agreement 2001



ARTICLE 6
Group member ship

Q) Two or more Contracting Parties which are net exporters of coffee may, by appropriate
notification to the Council and to the Secretary- Genera of the United Nationsat thetime of deposit of
thelr repective ingruments of ratification, acceptance, approval, provisiona application or on,
declare that they are participating in the Organization as a Member group. A territory to which this
Agreement has been extended under the provisionsof paragraph (1) of Article 48 may constitutepart of
such Member group if the Government of the State responsible for its internationd relaions has given
appropriate notification thereof under the provisons of paragraph (2) of Article48. Such Contracting
Parties and designated territories must satisfy the following conditions:

@ they shadl declare their willingness to accept respongbility for group obligationsin an
individua aswell as agroup capacity; and
(b) they shal subsequently provide satisfactory evidence to the Council that:

0] the group has the organi zation necessary to implement acommon coffee policy
and that they have the means of complying, together with the other partiesto
the group, with their obligations under this Agreement; and

(i) they have a common or coordinated commercid and economic policy in
relation to coffee and a coordinated monetary and financid policy, aswell as
the organs necessary to implement such policies, so that the Council issatisfied
that the Member group is able to comply with the group obligationsinvolved.

2 Any Member group recognized under the International Coffee Agreement 1994 shall continue
to be recognized as a group unless it notifies the Council thet it no longer wishes to be so recogni zed.

3 The Member group shdl congtitute asingle Member of the Organization, except that each party
to the group shal be treated as if it were a sSingle Member in rdation to matters arising under the
following provisons

@ Articles11 and 12; and
(b)  Artice5l.

4 The Contracting Parties and designated territoriesjoining asaMember group shal specify the
Government or organization which will represent them in the Council on matters arisng under this
Agreement other than those specified in paragraph (3) of this Article.
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5) The voting rights of the Member group shdl be as follows:

@ the Member group shdl have the same number of basic votes as a single Member
country joining the Organization in an individua capacity. These basic votes shdl be
attributed to and cast by the Government or organization representing the group; and

(b) in the event of a vote on any matters arisng under the provisons of paragraph (3) of
thisArticle, the partiesto the Member group may cast separately the votesattributed to
them under the provisions of paragraph (3) of Article 13 asif each were an individua
Member of the Organization, except for the basic votes, which shdl remain attributable
only to the Government or organization representing the group.

(6) Any Contracting Party or designated territory which is a party to a Member group may, by
notification to the Council, withdraw from that group and become a separate Member. Such
withdrawa shall take effect upon receipt of the notification by the Council. If a party to a Member
group withdraws from that group or ceases to participate in the Organization, the remaining partiesto
the group may gpply to the Council to maintain the group; the group shal continue to exist unlessthe
Council disgpprovesthe gpplication. If the Member group isdissolved, each former party to the group
will become a separate Member. A Member which has ceased to be a party to agroup may not, as
long asthis Agreement remainsin force, again become a party to a group.

) Any Contracting Party which wishesto become party to aMember group after this Agreement
has entered into force may do so by natification to the Council provided that:

@ other Members of the group declaretheir willingnessto accept the Member concerned
as party to the Member group; and

(b) it notifies the Secretary-Genera of the United Nations that it is participating in the
group.

(8 Two or more exporting Members may, at any time after this Agreement has entered into force,
apply to the Council to form aMember group. The Council shall approvethe goplication if it findsthat
the Members have made adeclaration and have provided satisfactory evidence in accordance with the
requirements of paragraph (1) of thisArticle. Upon such approval, the Member group shal be subject
to the provisions of paragraphs (3), (4), (5) and (6) of this Article.
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CHAPTERYV — THE INTERNATIONAL COFFEE ORGANIZATION

ARTICLE7
Seat and structure of the
Inter national Coffee Organization

Q) The Internationa Coffee Organization established under the International Coffee Agreement
1962 shdl continuein being to adminigter the provisonsand supervise the operation of this Agreemen.

2 The seat of the Organization shdl be in London unless the Council by a didtributed two-thirds
majority vote decides otherwise.

3 The Organization shdl function through the Internationa Coffee Council and the Executive
Board. They shdl be assisted as appropriate by the World Coffee Conference, the Private Sector
Consultative Board, the Promotion Committee, and specidized committees.

ARTICLE8
Privilegesand immunities

Q) The Organization shal havelegd persondity. It shdl in particular havethe capacity to contract,
acquire and dispose of movable and immovable property and to ingdtitute legd proceedings.

2 The gtatus, privileges and immunities of the Organization, of its Executive Director, its saff and
experts, and of representatives of Memberswhilein theterritory of the host country for the purpose of
exercigng their functions, shdl continue to be governed by the Headquarters Agreement concluded
between the host Government and the Organization on 28 May 1969.

3 The Headquarters Agreement referred to in paragraph (2) of thisArticle shal beindependent of
this Agreement. It shal however terminate;

@ by agreement between the host Government and the Organization;

(b) in the event of the headquarters of the Organization being moved from the territory of
the host Government; or

(© in the event of the Organization ceadng to exis.
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4 The Organization may conclude with one or more other Members agreementsto be approved
by the Council relating to such privileges and immunities asmay be necessary for the proper functioning
of this Agreement.

) The Governments of Member countries other than the host Government shdl grant the
Organization the same facilities in respect of currency or exchange redrictions, maintenance of bank
accounts and transfer of monies, as are accorded to the speciaized agencies of the United Nations.

International Coffee Agreement 2001
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CHAPTER VI — THE INTERNATIONAL COFFEE COUNCIL

ARTICLE9
Composition of the International Coffee Council

Q) The highest authority of the Organization shdl be the Internationa Coffee Council, which shall
consg of dl the Members of the Organization.

2 Each Member shdl gppoint one representative on the Council and, if it So desires, one or more
dternates. A Member may aso designate one or more advisers to its representetive or aternates.

ARTICLE 10
Power s and functions of the Council

Q) All powers specificaly conferred by this Agreement shdl be vested in the Council, which shdll
have the powers and perform the functions necessary to carry out the provisions of this Agreement.

2 The Council shdl deegate to its Chairman the task of assuring, with the assistance of the
Secretariat, the vaidity of thewritten communications made with respect to the provisonsof paragraph
(2) of Article 9, paragraph (3) of Article 12 and paragraph (2) of Article 14. The Chairman shall report
to the Counail.

3 The Council may set up any committees or working groups as it considers necessary.

4 The Council shdl, by adistributed two-thirdsmgority vote, establish such rulesand regulations,
including its own rules of procedure and the financia and saff regulations of the Organization, as are
necessary to carry out the provisions of this Agreement and are consstent therewith. The Council may,
initsrules of procedure, provide the meanswhereby it may, without meeting, decide specific questions.

) The Council shall also keep such records as are required to perform its functions under this
Agreement and such other records as it considers desirable.

ARTICLE 11
Chairman and Vice-Chairmen of the Council

Q) The Council shdl dect, for each coffee year, aChairman and afirst, asecond and athird Vice-
Chairman, who shal not be paid by the Organization.
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2 Asagened rule, the Chairman and the first Vice-Chairman shal both be eected elther from
among the representatives of exporting Members or from anong the representatives of importing
Members and the second and the third Vice-Chairmen shall be dected from among representatives of
the other category of Member. These offices shdl dternate each coffee year between the two
categories of Member.

3 Neither the Chairman nor any Vice-Chairman acting as Chairman shal have the right to vote.
His or her dternate will in such case exercise the voting rights of the Member.

ARTICLE 12
Sessions of the Council

Q) As a generd rule, the Council shdl hold regular sessons twice ayear. It may hold specid
sessonsshould it so decide. Specia sessons shdl aso be held at the request of the Executive Board,
of any five Members, or of aMember or Members having at least 200 votes. Notice of sessonsshdl
be given a least 30 days in advance except in cases of emergency when such notice shal be given a
least 10 days in advance.

2 Sessonsshdl be held at the seet of the Organization, unlessthe Council decidesotherwiseby a
digtributed two-thirds mgority vote. If aMember invites the Council to meet in its territory, and the
Council agrees, the additiona cogtsto the Organization involved abovethoseincurred when the sesson
is held at the seat shall be borne by that Member.

3 The Council nay invite any non-member country or any of the organizations referred to in
Article 16 to attend any of itssessonsasan observer. In case such invitation is accepted, the country or
organization concerned shal send a communication to that effect in writing to the Chairman. If it so
wishesit may in that communication request permission to make statements to the Council.

4 The quorum required for aCouncil sessionto take decisons shdl bethe presence of morethan
haf of the number of exporting and importing Members representing repectively at least two- thirds of
the votesfor each category. If onthe opening of aCouncil sesson or of any plenary meeting thereisno
quorum, the Chairman shall postpone the opening of the sesson or plenary mesting for at least two
hours. If thereis gill no quorum at the new time s&t, the Chairman may again postpone the opening of
the session or plenary mesting for at least afurther two hours. If a the end of this new postponement
thereisdill no quorum, the quorum required for taking decisions shdl bethe presence of morethan half
of the number of exporting and importing Members representing respectively at least hdf of the votesfor
each category. Representation in accordance with paragraph (2) of Article 14 shall be considered as
presence.
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ARTICLE 13
Votes

Q) The exporting Members shdl together hold 1,000 votes and the importing Members shal
together hold 1,000 votes, digtributed within each category of Member — that is, exporting and
importing Members, respectively — as provided for in the following paragraphs of this Article,

2 Each Member shall have five basic votes.

3 Theremaining votesof exporting Members shdl be divided among such Membersin proportion
to the average volume of their respective exports of coffee to al detinations in the preceding four
caendar years.

4 Theremaining votes of importing Membersshd| be divided among such Membersin proportion
to the average volume of their respective imports of coffee in the preceding four calendar years.

) Thedidribution of votes shal be determined by the Council in accordancewith the provisonsof
this Article at the beginning of each coffee year and shdl remain in effect during that year, except as
provided for in paragraph (6) of this Article.

(6) The Council shdl providefor the redistribution of votesin accordancewith the provisonsof this
Article whenever there is a change in the membership of the Organization or if the voting rights of a
Member are suspended or regained under the provisons of Article 25 or 42.

) No Member shall hold more than 400 votes.
(8 There shdl be no fractiond votes.

ARTICLE 14
Voting procedur e of the Council

Q) Each Member shall be entitled to cast the number of votesit holds and shdl not be entitled to
divideitsvotes. However, aMember may cast differently any voteswhichit holdsunder the provisons
of paragraph (2) of thisArticle.

2 Any exporting Member may authorize any other exporting Member, and any importing Member
may authorize any other importing Member, to represent itsinterests and to exerciseitsright to vote a
any meeting or meetings of the Council. Thelimitation provided for in paragraph (7) of Article 13 shall
not gpply in this case.
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ARTICLE 15
Decisions of the Council

Q) All decisons of the Council shdl be taken, and al recommendations shal be made, by a
distributed smple mgority vote unless otherwise provided for in this Agreement.

2 Thefollowing procedure shal apply with respect to any decison by the Council which under the
provisions of this Agreement requires a digtributed two-thirds mgority vote:

@ if adigtributed two-thirdsmgority voteis not obtained because of the negative vote of
three or less exporting or three or less importing Members, the proposa shdl, if the
Council so decides by amgority of the Members present and by a distributed smple
mgority vote, be put to a vote again within 48 hours,

(b) if adigributed two-thirds mgority vote is again not obtained because of the negetive
vote of two or less exporting or two or lessimporting Members, the proposd shall, if
the Council so decides by a mgority of the Members present and by a distributed
smple mgority vote, be put to a vote again within 24 hours,

(© if adigtributed two-thirds mgority voteis not obtained in the third vote because of the
negative vote of one exporting or one importing Member, the proposd shal be
considered adopted; and

(d) if the Council failsto put a proposa to afurther vote, it shall be considered regjected.

3 Membersundertaketo accept ashbinding dl decisionsof the Council under the provisonsof this
Agreement.

ARTICLE 16
Cooperation with other organizations

Q) The Council may make arrangementsfor consultation and cooperation with the United Nations
anditsgpecidized agenciesand with other gppropriate intergovernmental organizations. 1t shdl takefull
advantage of the facilities of the Common Fund for Commodities and other sources of funding. Such
arrangementsmay includefinancia arrangementswhich the Council consdersgppropriatefor achieving
the objectives of thisAgreement. However, in respect of theimplementation of any project under such
arrangementsthe Organization shal not incur any financid obligationsfor guaranteesgiven by individua
Members or other entities. No Member shdl be responsible by reason of its membership of the
Organization for any ligbility arisng from borrowing or lending by any other Member or entity in
connection with such projects.
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2 Where possible, the Organization may dso collect from Members, nort members, and from
donor and other agencies, information on development projects and programmes focussing on the
coffee sector. Where appropriate, and with the agreement of the parties concerned, the Organization
may make this information available to such other organizations as well asto Members.
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CHAPTER VII — THE EXECUTIVE BOARD

ARTICLE 17
Composition and meetings of the Executive Boar d

Q) The Executive Board shdl consst of eight exporting Members and eight importing Members
elected for each coffee year in accordance with the provisons of Article 18. Members represented in
the Executive Board may be re-elected.

2 Each Member represented in the Executive Board shal gppoint one representative and, if it so
desires, one or more dternates. Each Member represented in the Executive Board may aso designate
one or more advisers to its representative or dternates.

3 The Executive Board shdl have a Chairman and a Vice- Chairman, who shal be eected by the
Council for each coffee year and may be re-dected. These officers shal not be pad by the
Organization. Neither the Chairman nor the Vice-Chairman acting as Chairman shdl have the right to
vote in the meetings of the Executive Board. His or her dternate will in such case exercise the voting
rightsof theMember. Asagenerd rule, the Chairman and the Vice- Chairman for each coffee year shdll
be eected from among the representatives of the same category of membership.

4 The Executive Board shdl normdly meet a the seat of the Organization, but may meet
elsawhereif the Council so decides by adistributed two-thirds mgority vote. In case of acceptance by
the Council of an invitation by aMember to host the meeting of the Executive Board, the provisions of
paragraph (2) of Article 12 concerning Council sessions shal aso gpply.

) The quorum required for an Executive Board meeting to take decisions shall be the presence of
more than haf of the number of exporting and importing Members dected to the Executive Board
representing respectively at least two-thirds of the votes for each category. If on the opening of an
Executive Board mesting there is no quorum, the Chairman of the Executive Board shall postpone the
opening of the meeting for at least two hours. If there is ill no quorum at the new time s, the
Chairman may again postpone the opening of the meeting for at least afurther two hours. If a the end
of thisnew postponement thereis still no quorum, the quorum required for taking decisons shdl bethe
presence of morethan half of the number of exporting and importing Members el ected to the Executive
Board representing respectively at least haf of the votes for each category.
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ARTICLE 18
Election of the Executive Board

Q) Theexporting and theimporting Members of the Executive Board shdl bedected in the Council
by the exporting and theimporting Members of the Organization respectively. Thedectionwithineach
category shdl be held in accordance with the provisions of the following paragraphs of this Article.

2 Each Member shdl cast for a Sngle candidate al the votes to which it is entitled under the
provisonsof Article 13. A Member may cast for another candidate any voteswhich it holdsunder the
provisions of paragraph (2) of Article 14.

3 The eight candidates receiving the largest number of votes shdl be dected; however, no
candidate shdl be dected on the first balot unlessit receives at least 75 votes.

4 If, under the provisions of paragraph (3) of thisArticle, lessthan eight candidatesare elected on
the firg balot, further balots shdl be held in which only Members which did not vote for any of the
candidates dected shdl have the right to vote. In each further balot the minimum number of votes
required for eection shal be successvely diminished by five until eight candidates are eected.

) Any Member which did not votefor any of the Memberselected shdl assgnitsvotesto one of
them, subject to the provisions of paragraphs (6) and (7) of this Article.

(6) A Member shal be deemed to have received the number of votes cast for it when it waselected
and, in addition, the number of votes assgned to it, provided that the total number of votes shdl not
exceed 499 for any Member el ected.

) If the votes deemed received by an € ected Member exceed 499, Memberswhich voted for, or
assigned their votesto, such elected Member shdl arrange among themselves for one or more of them
to withdraw their votes from that Member and assign or re-assign them to another €l ected Member so
that the votes received by each elected Member shal not exceed the limit of 499.
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ARTICLE 19
Competence of the Executive Board

Q) The Executive Board shall be responsible to and work under the generd direction of the
Council.

2 The Council may, by adidtributed two-thirds mgority vote, delegateto the Executive Board the
exercise of any or dl of its powers other than the following:

@ goprovad of the Adminidrative Budget and assessment of contributions under the
provisons of Article 24;

(b) suspension of the voting rights of aMember under the provisons of Article 42;

(© decisions on disputes under the provisions of Article 42;

(d) edtablishment of conditions for accession under the provisons of Article 46;

(e adecison to exclude aMember under the provisions of Article 50;

® a decison concerning the negotiation of a new Agreement under the provisons of
Article 32, or the extension or termination of this Agreement under the provisions of
Article52; and

()} recommendation of amendments to Members under the provisions of Article 53.

3 The Council may, by adigtributed smple mgority vote, a any time revoke any powerswhich
have been delegated to the Executive Board.

4 The Executive Board shdl examinethedraft Adminidirative Budget presented by the Executive
Director and submit it to the Council with its recommendationsfor gpprova, € aborate the annua work
plan of the Organization, decide on adminigrative and financiad matters concerning the operation of the
Organization other than those matters reserved for the Council under the terms of paragraph (2) of this
Article, and examine projects and programmes on coffee matters, which shdl be submitted to the
Council for approva. The Executive Board shdl report to the Council. Decisons of the Executive
Board shdl enter into forceif no objection from aMember of the Council isreceived within fiveworking
days of the report of the Executive Board to the Council, or within five working days of circulation of
the summary of the decisions reached by the Executive Board should the Council not meet during the
same month as the Executive Board. Neverthdess dl Members shal have the right of gpped to the
Council againgt any decision of the Executive Board.

) The Executive Board may set up any committees or working groups, asit consders necessary.
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ARTICLE 20
Voting procedur e of the Executive Board

Q) Each Member of the Executive Board shdl be entitled to cast the number of votesreceived by it
under the provisions of paragraphs (6) and (7) of Article 18. Voting by proxy shal not bedlowed. A
Member of the Executive Board shdl not be entitled to divide its votes.

2 Any decison taken by the Executive Board shdl require the same mgjority as such decison
would require if taken by the Council.
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CHAPTER VIII — THE PRIVATE COFFEE SECTOR

ARTICLE 21
TheWorld Coffee Conference

Q) The Council shal make arrangements to hold, a appropriate intervals, a World Coffee
Conference (hereinafter referred to as the Conference), which shall be composed of exporting and
importing Members, private sector representatives, and other interested participants, including
participants from nortmember countries. The Council, in coordination with the Chairman of the
Conference, shal ensure that the Conference contributesto furthering the objectives of this Agreement.

2 The Conference shdl have a Chairman who shal not be paid by the Organization. The
Chairman shdl be gppointed by the Council for an gppropriate period, and shal beinvited to participate
in meetings of the Council as an observer.

3 The Council shdl decide on the form, title, subject matter and timing of the Conference, in
consultation with the Private Sector Consultative Board. The Conference shdl be held normaly at the
seet of the Organization, during asession of the Council. If the Council decidesto accept an invitation
by aMember to hold asessioninitsterritory, the Conference may dso beheld inthat territory, inwhich
casethe additiond costs to the Organization involved above those incurred when the sessonisheld at
the seat of the Organization shdl be borne by the country hosting the session.

4 Unlessthe Council by adistributed two- thirds mgjority vote decides otherwise, the Conference
shdl be sdf-finanding.

) The Chairman of the Conference shall report the conclusions of each session to the Council.

ARTICLE 22
The Private Sector Consultative Board

(@D} The Private Sector Consultative Board (hereinafter referred to as the PSCB) shdl be a
consultative body which may make recommendations on any consultations made by the Council and
may invite the Council to give consderation to matters reated to this Agreement.

2 The PSCB shdl consst of eight representatives of the private sector in exporting countries and
eight representatives of the private sector in importing countries.
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3 Members of the PSCB shall be representatives of associations or bodies designated by the
Council every two coffee years, and may be re-gppointed. The Council in so doing shall endeavour to
desgnate:

@ two private sector coffee associations or bodies from exporting countries or regions
representing each of the four groups of coffee, preferably representing both growers
and exporters, together with one or more dternates for each representative; and

(b) eight private sector coffee associations or bodies from importing countries, whether
Members or nornt-members, preferably representing both importers and roasters,
together with one or more alternates for each representative.

4 Each member of the PSCB may designate one or more advisers.

) The PSCB shdl haveaChairman and aVice-Chairman eected from among itsmembers, for a
period of oneyear. These officersmay bere-dected. The Chairman and the Vice- Charman shdl not be
paid by the Organization. The Chairman shdl beinvited to participate in meetings of the Council asan
observer.

(6) The PSCB shdl normadly meet at the seet of the Organization, during regular sessons of the
Council. In case of acceptance by the Council of an invitation by a Member to hold ameeting in its
territory, the PSCB shall dso meet inthat territory, in which casethe additional coststothe Organization
involved above thoseincurred when the meeting isheld at the seet of the Organization shal be borne by
the country or private sector organization hosting the meeting.

) The PSCB may hold specid meetings subject to gpprova by the Council.
(8 The PSCB shdl submit regular reports to the Council.

9 The PSCB shdl establish its own rules of procedure, consstent with the provisons of this
Agreement.
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CHAPTER IX — FINANCE

ARTICLE 23
Finance

Q) The expenses of delegations to the Council, representatives on the Executive Board and
representatives on any of the committees of the Council or the Executive Board shdl be met by their
respective Governments.

2 The other expenses necessary for the adminidration of this Agreement shal be met by annua
contributions from the Members assessed in accordance with the provisions of Article 24, together with
revenues from sales of specific servicesto Members and the sde of information and studies generated
under the provisions of Articles 29 and 31.

3 The financid year of the Organization shall be the same as the coffee year.

ARTICLE 24
Determination of the Administrative Budget and
assessment of contributions

Q) During the second hdf of each financid year, the Council shdl gpprove the Adminidrative
Budget of the Organization for the following financid year and shal assess the contribution of each
Member to that Budget. A draft Administrative Budget shall be prepared by the Executive Director
under the supervison of the Executive Board in accordance with the provisions of paragraph (4) of
Article 19.

2 The contribution of each Member to the Adminigrative Budget for eech financid year shdl bein
the proportion which the number of itsvotesat thetimethe Administrative Budget for thet financid year
is gpproved bears to the total votes of al the Members. However, if there is any change in the
digtribution of votes among Membersin accordance with the provisions of paragraph (5) of Article 13
a the beginning of the financia year for which contributions are assessed, such contributions shdl be
correspondingly adjusted for thet year. 1n determining contributions, the votes of each Member shall be
ca culated without regard to the suspension of the voting rights of any Member or any redistribution of
votes resulting therefrom.

3 Theinitid contribution of any Member joining the Organization after the entry into force of this
Agreement shdl be assessed by the Council on the basis of the number of votesto beheld by it and the
period remaining in the current financid year, but the assessments made upon other Members for the
current financid year shdl not be dtered.
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ARTICLE 25
Payment of contributions

Q) Contributions to the Adminigtrative Budget for each financid year shdl be payable in fredy
convertible currency and shal become due on the first day of that financia yesr.

2 If any Member failsto pay itsfull contribution to the Adminigtrative Budget within Sx months of
the date on which the contribution is due, its vating rights, its right to be digible for eection to the
Executive Board and its right to have its votes cast in the Executive Board shall be suspended until its
contribution hasbeen paidinfull. However, unlessthe Council by adistributed two-thirdsmgority vote
S0 decides, such Member shal not be deprived of any of its other rights nor relieved of any of its
obligations under this Agreement.

3 Any Member whose voting rights have been suspended either under the provisions of paragrgph
(2) of this Article or under the provisons of Article 42 shal nevertheless remain responsible for the
payment of its contribution.

ARTICLE 26
Liabilities

Q) The Organization, functioning as specified in paragraph (3) of Article 7, shal not have power to
incur any obligation outside the scope of this Agreement, and shal not be taken to have been authorized
by the Membersto do so; in particular, it shal not have the capacity to borrow money. Inexercisngits
capacity to contract, the Organization shdl incorporatein its contractsthetermsof thisArticleinsucha
way asto bring them to the notice of the other parties entering into contracts with the Organization, but
any failure to incorporate such terms shdl not invaidate such a contract or render it ultra vires.

2 A Member’ sliability islimited to the extent of itsobligationsregarding contributions specificaly
provided for in this Agreement. Third parties deding with the Organization shal be deemed to have
notice of the provisons of this Agreement regarding the liabilities of Members.

ARTICLE 27
Audit and publication of accounts

As s00n as possible and not later than six months after the close of each financid year, an
independently audited statement of the Organization’ sassets, liabilities, income and expenditure during
that financia year shall be prepared. Thisstatement shdl be presented to the Council for gpprova at its
earliest forthcoming session.
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CHAPTER X — THE EXECUTIVE DIRECTOR AND THE STAFF

ARTICLE 28
The Executive Director and the staff

Q) The Council shal gppoint the Executive Director. The terms of gppointment of the Executive
Director shdl be established by the Council and shdl be comparableto those applying to corresponding
officids of smilar intergovernmenta organizaions.

2 The Executive Director shdl be the chief adminigtrative officer of the Organization and shal be
respongble for the performance of any duties devolving upon him in the adminidration of this
Agreement.

3 The Executive Director shall gppoint the staff in accordance with regulations established by the
Council.

4 Nether the Executive Director nor any member of the Saff shdl haveany financid interestinthe
coffee industry, the coffee trade or the trangportation of coffee.

) Inthe performance of their duties, the Executive Director and the staff shal not seek or receive
indructions from any Member or from any other authority externa to the Organization. They shdl
refrain from any action which might reflect on their position asinternationd officiasresponsible only to
the Organization. Each Member undertakes to respect the exclusvely internationa character of the
responsi bilities of the Executive Director and the staff and not to seek to influence them in the discharge
of their respongbilities.
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CHAPTER XI — INFORMATION, STUDIESAND SURVEYS

ARTICLE 29
Information

Q) The Organization shall act as a centre for the collection, exchange and publication of:

@ daidicad information on world production, prices, exports, imports and re-exports,
distribution and consumption of coffee; and

(b) in 0 far as is conddered gppropriate, technica information on the cultivation,
processing and utilizetion of coffee,

2 The Council may require Membersto furnish such information asit considers necessary for its
operations, including regular statistica reportson coffee production, production trends, exports, imports
and re-exports, digtribution, consumption, stocks, prices and taxation, but no information shdl be
published which might serveto identify the operations of persons or companies producing, processing or
marketing coffee. Members, in so far asispossble, shal furnish information requested in as detailed,
timely and accurate a manner as s practicable.

3 The Council shal establish asystem of indicator pricesand shdl providefor the publication of a
daily composte indicator price which should reflect actud market conditions.

4 If aMember failsto supply or findsdifficulty in supplying within areasonabletime satistica and
other information required by the Council for the proper functioning of the Organization, the Council
may require the Member concerned to explain the reasons for non-compliance. If it is found that
technica assistance is needed in the matter, the Council may take any necessary measures.

ARTICLE 30
Certificates of Origin

Q) In order to facilitate the collection of Satistics on theinternational coffee trade and to ascertain
the quantities of coffee which have been exported by each exporting Member, the Organization shall
edtablish asystem of Certificates of Origin, governed by rules approved by the Council.

2 Every export of coffee by an exporting Member shal be covered by a vaid Certificate of
Origin. Certificatesof Origin shal beissued, in accordance with the rules established by the Council, by
aqudified agency chosen by the Member and gpproved by the Organization.
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3 Each exporting Member shal notify the Organization of the government or non-governmentd
agency whichisto perform thefunctions specified in paragraph (2) of thisArticle. The Organization shdll
specificaly gpprove anon-governmenta agency in accordance with the rules approved by the Council.

4 An exporting Member, on an exceptiona bas's and with proper judtification, may submit, for
gpprova by the Council, a request to alow data conveyed in Certificates of Origin concerning its
exports of coffee to be transmitted to the Organization using an dternative method.

ARTICLE 31
Studies and surveys

Q) The Organization shal promote the preparation of studies and surveys concerning the
economicsof coffee production and didtribution, theimpact of governmental measuresin producing and
consuming countries on the production and consumption of coffee, and the opportunitiesfor expansion
of coffee consumption for traditional and possible new uses.

2 In order to carry out the provisions of paragraph (1) of this Article, the Council shal adopt, at
its second regular session of each coffee year, adraft annua work programme of studies and surveys,
with estimated resource requirements, prepared by the Executive Director.

3 The Council may gpprove the undertaking by the Organization of studies and surveys to be
conducted jointly or in cooperation with other organizations and indtitutions. In such cases, the
Executive Director shdl present to the Council adetailed account of the resource requirementsfromthe
Organization and from the partner or partners involved with the project.

4 The studies and surveys to be promoted by the Organization pursuant to the provisons of this
Article shal be financed by resources included in the Administrative Budget, prepared in accordance
with the provisons of paragraph (1) of Article 24, and shdl be undertaken by members of the saff of
the Organization and consultants as required.

International Coffee Agreement 2001



27

CHAPTER XII — GENERAL PROVISIONS

ARTICLE 32
Preparationsfor a new Agreement

Q) The Council may examine the possibility of negotiating anew International Coffee Agreement.

2 In order to carry out this provison, the Council shdl examine the progress made by the
Organization in achieving the objectives of this Agreement as Soecified in Article 1.

ARTICLE 33
Removal of obstaclesto consumption

Q) Membersrecognize the utmost importance of achieving the greatest possibleincrease of coffee
consumption asrapidly aspossible, in particular through the progressive removal of any obstacleswhich
may hinder such increase.

2 Membersrecognizethat thereare at present in effect measureswhich may to agreater or lesser
extent hinder the increase in consumption of coffee, in particular:

@ import arrangements applicableto coffee, induding preferentid and other tariffs, quotas,
operations of government monopolies and officid purchasng agencies, and other
adminigrative rules and commercid practices,

(b) export arrangements as regards direct or indirect subsidies and other administrative
rules and commercid practices; and

(© internd trade conditions and domestic and regiona legd and adminigtrative provisons
which may affect consumption.

3 Having regard to the objectives stated above and to the provisons of paragraph (4) of this
Article, Members shdl endeavour to pursue tariff reductionson coffee or to take other actionto remove
obstacles to increased consumption.

4 Takinginto account their mutud interest, Membersundertaketo seek waysand meansby which
the obstacles to increased trade and consumption referred to in paragraph (2) of this Article may be
progressively reduced and eventualy, wherever possible, eiminated, or by which the effects of such
obstacles may be subgtantidly diminished.
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5) Taking into account any commitments undertaken under the provisons of paragraph (4) of this
Article, Membersshdl inform the Council annudly of al measures adopted with aview to implementing
the provisons of this Article.

(6) The Executive Director shdl prepare periodicaly asurvey of the obstaclesto consumptiontobe
reviewed by the Council.

() The Council may, in order to further the purposes of this Article, make recommendations to
Memberswhich shall report as soon as possible to the Council on the measures adopted with aview to
implementing such recommendations.

ARTICLE 34
Promoation

Q) Members recognize the need to promote, encourage and increase the consumption of coffee,
and shdl endeavour to encourage activities undertaken in this respect.

2 The Promotion Committee, which shall be composed of dl Membersof the Organization, shdll
promote coffee consumption by appropriate activities, including information campaigns, research and
studies related to coffee consumption.

3 Such promotion activities shal be financed by resources which may be pledged by Members,
non-members, other organizations and the private sector at meetings of the Promotion Committee.

4 Specific promotion projects may aso be financed by voluntary contributions from Members,
non-members, other organizations and the private sector.

) The Council shal establish separate accountsfor the purposes of paragraphs (3) and (4) of this
Article.

(6) The Promotion Committee shall establish its own rules of procedure, as well as establish the
pertinent regulations for the participation of non-members, other organizations and the private sector
conggtent with the provisons of this Agreement. It shal report regularly to the Council.
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ARTICLE 35
Measuresrelated to processed coffee

Members recognize the need of developing countries to broaden the base of their economies
through, inter alia, indudtridization and the export of manufactured products, including the processing of
coffee and the export of processed coffee, as referred to in sub-paragraphs (d), (e), (f) and (g) of
paragraph (1) of Article 2. In this connection, Members shdl avoid the adoption of governmenta
measures which could cause disruption to the coffee sector of other Members. Members are
encouraged to consult on the introduction of any such measures which might be considered to posea
risk of disruption. If these consultations do not lead to a mutualy satisfactory solution, parties may
invoke the procedures provided for in Articles 41 and 42.

ARTICLE 36
Mixtures and substitutes

(1)  Members shdl not maintain any regulations requiring the mixing, processng or using of other
productswith coffeefor commercia resdeascoffee. Membersshall endeavour to prohibit the sdleand
advertisement of products under the name of coffeeif such products contain lessthan the equivaent of
95 percent green coffee as the basic raw materid.

(20  TheCouncil may request any Member to take the steps necessary to ensure observance of the
provisons of thisArticle.

(3)  The Executive Director shal submit to the Council a periodic report on compliance with the
provisons of thisArticle.

ARTICLE 37
Consultation and cooper ation with
non-gover nmental organizations

Without prejudice to the provisons of Articles 16, 21 and 22, the Organization shal maintain
linkswith gppropriate non-governmenta organizations concerned with international commercein coffee
and with experts in coffee matters.
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ARTICLE 38
Established coffee trade channels

Members shdl conduct ther activities within the framework of this Agreement in amanner
consonant with established trade channels and shdl refrain from discriminatory saes practices. In
carrying out these activities they shal endeavour to take due account of the legitimate interests of the
coffee trade and industry.

ARTICLE 39
Sustainable coffee economy

Members shal give due consderation to the sustainable management of coffee resources and
processing, bearing in mind the principles and objectives on sustainable development contained in
Agenda 21 agreed at the United Nations Conference on Environment and Development, hedin Rio de
Janeiro in 1992.

ARTICLE 40
Standard of living and working conditions

Membersshdl give congderation toimproving the sandard of living and working conditions of
populations engaged in the coffee sector, condgtent with their stage of development, bearing in mind
internationally recognized principles on these matters. Furthermore, Members agree that Iabour
standards shal not be used for protectionist trade purposes.
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CHAPTER XIII — CONSULTATIONS, DISPUTES AND COMPLAINTS

ARTICLE41
Conaultations

Each Member shall accord sympathetic consideration to, and shal afford adequate opportunity
for, consultation regarding such representations as may be made by another Member with respect to
any matter relating to thisAgreement. In the course of such consultation, on request by either party and
with the consent of the other, the Executive Director shall establish an independent pand which shall use
its good offices with aview to conciliaing the parties. The costs of the pand shall not be chargeableto
the Organization. If aparty doesnot agreeto the establishment of apanel by the Executive Director, or
if the consultation does not lead to a solution, the matter may be referred to the Council in accordance
with the provisons of Article 42. |If the consultation does lead to asolution, it shall be reported to the
Executive Director who shdl digtribute the report to al Members.

ARTICLE 42
Disputes and complaints

(1)  Anydispute concerning theinterpretation or gpplication of thisAgreement whichisnot settled by
negotiation shal, at the request of any Member party to the dispute, be referred to the Council for
decison.

(20  Inany casewhereadispute has been referred to the Council under the provisionsof paragraph
(2) of thisArticle, amgority of Members, or Members holding not lessthan onethird of thetotal votes,
may require the Council, after discussion, to seek the opinion of the advisory panel referred to in
paragraph (3) of this Article on the issuesin dispute before giving its decison.

R @ Unless the Council unanimoudy agrees otherwise, the advisory pand shdl condgt of:

0] two persons, one having wide experience in matters of the kind in dispute and
the other having legd standing and experience, nominated by the exporting
Members,

(i) two such persons nominated by the importing Members, and

(i)  acharman sdected unanimoudy by the four persons nominated under the
provisons of sub-paragraphs (i) and (i) or, if they fal to agree, by the
Chairman of the Council.
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(b)  Personsfrom countrieswhose Governments are Contracting Partiesto this Agreement
shdl be digible to serve on the advisory pand.

(© Persons gppointed to the advisory pand shdl act in their persond capacities and
without ingructions from any Governmen.

(d)  Theexpensesof the advisory panel shdl be paid by the Organization.

(4)  Theopinion of the advisory panel and the reasons therefor shall be submitted to the Council
which, after consdering dl the relevant information, shal decide the dispute.

(5)  TheCouncil shdl rule on any dispute brought before it within Sx months of submission of such
dispute for its consideration.

(6)  Anycomplant thet any Member hasfalled to fulfil its obligations under this Agreement shdl, at
the request of the Member making the complaint, be referred to the Council which shal makeadecison
on the matter.

(7)  No Member shdl be found to have been in breach of its obligations under this Agreement
except by adigributed smple mgority vote. Any finding that aMember isin breach of its obligations
under this Agreement shall pecify the nature of the breach.

(8) If the Council finds that a Member isin breach of its obligations under this Agreement, it may,
without prejudice to other enforcement measures provided for in other Articles of this Agreement, by a
distributed two-thirds mgjority vote, sugpend such Member’ svating rightsin the Council and itsright to
have its votes cast in the Executive Board until it fulfils its obligations, or the Council may decide to
exclude such Member from the Organization under the provisions of Article 50.

(99 A Member may seek the prior opinion of the Executive Board in a matter of dispute or
complaint before the matter is discussed by the Council.
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CHAPTER XIV — FINAL PROVISIONS

ARTICLE43
Sgnature

This Agreement shal be open for sgnature a the United Nations headquarters from
1 November 2000 until and including 25 September 2001 by Contracting Parties to the Internationa
Coffee Agreement 1994 or the International Coffee Agreement 1994 as extended, and Governments
invited to the sesson of the Internationa Coffee Council a which this Agreement was negotiated.

ARTICLE44
Ratification, acceptance or approval

(1)  This Agreement shdl be subject to ratification, acceptance or approva by the signatory
Governments in accordance with their respective congtitutional procedures.

(2)  Exceptasprovidedforin Article45, instruments of ratification, acceptance or gpprova shal be
deposited with the Secretary-Generd of the United Nations not later than 25 September 2001.
However, the Council may decide to grant extensons of time to signatory Governments which are
unable to depost their instruments by that date. Such decisions shdl be transmitted by the Council to
the Secretary-Generd of the United Nations.

ARTICLE45
Entry into force

(1)  ThisAgreement shdl enter into force definitively on1 October 2001 if by that date Governments
representing a least 15 exporting Members holding at least 70 percent of the votes of the exporting
Members and at least 10 importing Members holding at least 70 percent of the votes of theimporting
Members, caculated as at 25 September 2001, without reference to possible suspension under the
terms of Articles 25 and 42, have deposited instruments of ratification, acceptance or approval.

Alternatively, it shal enter into force definitively a any time after 1 October 2001 if itisprovisondly in
force in accordance with the provisons of paragraph(2) of this Article and these percentage
requirements are satisfied by the depost of instruments of ratification, acceptance or approval.

2 This Agreement may enter into force provisionaly on 1 October 2001. For this purpose, a
natification by a sgnatory Government or by any other Contracting Party to the Internationa Coffee
Agreement 1994 as extended, containing an undertaking to gpply thisnew Agreement provisondly, in
accordance with its laws and regulations, and to seek ratification, acceptance or
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gpprova inaccordance with its congtitutional proceduresasrapidly aspossble, whichisreceived by the
Secretary-Genera of the United Nations not later than 25 September 2001, shall beregarded asequal
in effect to an instrument of ratification, acceptance or gpprova. A Government which undertakesto
apply this Agreement provisondly, in accordance with itslaws and regul ations, pending the deposit of
aningrument of ratification, acceptance or gpprova shall beregarded asaprovisond Party thereto until
it depogits its insrument of ratification, acceptance or gpproval, or until and including 30 June 2002
whichever isthe earlier. The Council may grant an extenson of the time within which any Governmert
which is gpplying this Agreement provisiondly may deposit itsinstrument of ratification, acceptance or
approval.

(3) If this Agreement has not entered into force definitively or provisondly on 1 October 2001
under the provisions of paragraph (1) or (2) of this Article, those Governments which have deposited
ingruments of ratification, acceptance, gpprova or accesson or made notifications containing an
undertaking to gpply this Agreement provisiondly, in accordancewith their laws and regulations, and to
seek ratification, acceptance or approva may, by mutua consent, decide that it shall enter into force
among themsdlves. Similarly, if this Agreement has entered into force provisondly but has not entered
into force definitively on 31 March 2002, those Governments which have deposited instruments of
ratification, acceptance, gpprova or access on or made the notificationsreferred to in paragraph (2) of
thisArticle, may, by mutua consent, decidethat it shal continuein force provisondly or enter into force
definitively among themsdves.

ARTICLE 46
Accession

(1)  TheGovernment of any State member of the United Nationsor of any of its specidized agencies
may accede to this Agreement upon conditions which shal be established by the Council.

(20  Instrumentsof on shal be deposited with the Secretary-Generd of the United Nations.
The accesson shdll take effect upon deposit of the instrument.

ARTICLE 47
Reservations

Reservations may not be made with respect to any of the provisions of this Agreement.
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ARTICLE 48
Extension to designated territories

(1)  Any Government may, a the time of sgnature or depost of an ingrument of ratification,
acceptance, approva, provisona application or accession, or a any time theresfter, by notification to
the Secretary-Generd of the United Nations, declare that this Agreement shdl extend to any of the
territoriesfor whoseinternationd rdationsitisresponshble; this Agreement shdl extend to theterritories
named therein from the date of such notification.

(20  Any Contracting Party which desires to exercise its rights under the provisons of Article 5in
respect of any of the territories for whose internationd relaionsit is responsible or which desires to
authorize any such territory to become part of aMember group formed under the provisions of Article
6, may do so by making a notification to that effect to the Secretary-Genera of the United Nations,
ether a the time of the depogt of its insrument of ratification, acceptance, approva, provisond

gpplication or accession, or a any later time.

(3)  Any Contracting Party which has made a declaration under the provisions of paragraph (1) of
this Article may at any time theregfter, by notification to the Secretary- Generd of the United Nations,
declare that this Agreement shdl cease to extend to the territory named in the natification. This
Agreement shal cease to extend to such territory from the date of such notification.

(4  Whenateritory to whichthis Agreement has been extended under the provisions of paragraph
(1) of this Article subsequently atainsits independence, the Government of the new State may, within
90 days after the attainment of independence, declare by notification to the Secretary- Generd of the
United Nationsthat it has assumed the rights and obligations of a Contracting Party to this Agreement.
It shall, as from the date of such notification, become a Contracting Party to this Agreement. The
Council may grant an extension of the time within which such notification may be made.

ARTICLE49
Voluntary withdrawal

Any Contracting Party may withdraw from this Agreement at any time by giving awritten notice
of withdrawal to the Secretary-Genera of the United Nations. Withdrawal shal become effective 90
days after the notice is received.
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ARTICLE 50
Exclusion

If the Council decidesthat any Member isin breach of its obligations under this Agreement and
decides further that such breach significantly impairs the operation of this Agreement, it may, by a
distributed two-thirds mgjority vote, exclude such Member from the Organization. The Council shdll
immediately notify the Secretary-Generd of the United Nations of any such decison. Ninety daysafter
the date of the Council’ sdecision, suchMember shal ceaseto beaMember of the Organization and, if
such Member is a Contracting Party, a Party to this Agreement.

ARTICLE 51
Settlement of accountswith withdrawing or excluded Members

(1)  The Council shdl determine any settlement of accounts with a withdrawing or excluded
Member. The Organization shal retain any amounts dready paid by a withdrawing or excluded
Member and such Member shal remain bound to pay any amounts due from it to the Organization at
the time the withdrawd or the excluson becomes effective; provided, however, that in the case of a
Contracting Party whichis unableto accept an amendment and consequently ceasesto participateinthis
Agreement under the provisons of paragraph (2) of Article 53, the Council may determine any
settlement of accounts which it finds equitable.

(20 A Memberwhich has ceased to participatein this Agreement shall not be entitled to any share of
the proceeds of liquidation or the other assets of the Organization; nor shdl it beliable for payment of
any part of the deficit, if any, of the Organization upon termination of this Agreemen.

ARTICLE 52
Duration and termination

(1)  ThisAgreement shdl remain in force for aperiod of Sx years until 30 September 2007 unless
extended under the provisons of paragraph (2) of this Article or terminated under the provisons of
paragraph (3) of thisArticle.

(20  TheCouncil may, by avote of amgority of the Members having not lessthan adidtributed two-
thirds mgority of thetotal votes, decideto extend this Agreement beyond 30 September 2007 for one
or more successive periods not to exceed sSix yearsin total. Any Member which does not accept any
such extenson of this  Agreement shdl 0 inform the  Coundil
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and the Secretary-Generd of the United Nationsin writing before the commencement of the period of
extenson and shdl ceaseto beaParty to this Agreement from the beginning of the period of extension.

(3)  The Council may a any time, by a vote of a mgority of the Members having not less than a
distributed two-thirds mgjority of thetota votes, decideto terminatethis Agreement. Termination shall
take effect on such date as the Council shal decide.

(4)  Notwithstanding the termination of this Agreement, the Council shdl remainin being for aslong
as necessary to take such decisons as are needed during the period of time required for the liquidation
of the Organization, settlement of its accounts and disposal of its assets.

(5)  Any decison taken with respect to the duration and/or termination of this Agreement and any
natification received by the Council pursuant to this Article shal be duly transmitted by the Council to
the Secretary-Generd of the United Nations.

ARTICLE 53
Amendment

(1)  TheCouncil may, by adigtributed two-thirds mgority vote, recommend an amendment of this
Agreement to the Contracting Parties. The amendment shall become effective 100 days after the
Secretary-Generd of the United Nations has received notifications of acceptance from Contracting
Partiesrepresenting at least 70 percent of the exporting countriesholding at least 75 percent of thevotes
of the exporting Members, and from Contracting Parties representing at least 70 percent of the
importing countriesholding at least 75 percent of the votes of theimporting Members. The Council shdll
fix atime within which Contracting Parties shdl notify the Secretary- Generd of the United Nations of
their acceptance of the amendment. I, on expiry of such timelimit, the percentage requirementsfor the
entry into effect of the amendment have not been met, the amendment shall be considered withdrawn.

(20  Any Contracting Party which has not notified acceptance of an amendment within the period
fixed by the Council, or any territory which iseither aMember or aparty to aMember group on behalf
of which such notification has not been made by that date, shal cease to participate in this Agreement
from the date on which such amendment becomes effective.

(3)  The Council shdl notify the Secretary-Generd of the United Nations of any amendments
digtributed to the Contracting Parties under this Article.
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ARTICLE 54
Supplementary and trangtional provisons

Thefollowing shal apply in relation to the Internationa Coffee Agreement 1994, as extended:

@ al actsby or on behdf of the Organization or any of its organs under the Internationa
Coffee Agreement 1994 as extended, in effect on 30 September 2001, the terms of
which do not providefor expiry onthat date, shal remainin effect unless changed under
the provisons of this Agreement; and

(b) al decisons required to be taken by the Council during coffee year 2000/01 for
gpplication in coffee year 2001/02 shdl be taken by the Council in coffee year 2000/01
and gpplied on aprovisond bass asif this Agreement had aready entered into force.

ARTICLE 55
Authentic texts of the Agreement

Thetextsof thisAgreement inthe English, French, Portuguese and Spanish languagesshdl dl be
equdly authentic. The originads shdl be deposited with the Secretary-Genera of the United Nations.

IN WITNESS WHEREOF the undersigned, having been duly authorized to this effect by their
respective Governments, have signed this Agreement on the dates appearing opposite their sgnatures.
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ANNEX |

CONVERSION FACTORS FOR ROASTED, DECAFFEINATED,
LIQUID AND SOLUBLE COFFEE
ASDEFINED IN THE
INTERNATIONAL COFFEE AGREEMENT 1994

Roasted coffee
To find the equivalent of roasted coffee to green coffee, multiply the net weight of roasted coffee by
1.19.

Decaffeinated coffee
To find the equivdent of decaffeinated coffee to green coffee, multiply the net weight of the
decaffeinated coffee in green, roasted or soluble form by 1.00, 1.19 or 2.6 respectively.

Liquid coffee
To find the equivaent of liquid coffee to green coffee, multiply the net weight of the dried coffee solids
contained in the liquid coffee by 2.6.

Soluble coffee
To find the equivaent of soluble coffeeto green coffee, multiply the net weight of the soluble coffee by
2.6.
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