UNCLASSIFIED

2nd FINAL DRAFT DATED 1 MAR 2005


MEMORANDUM OF UNDERSTANDING

BETWEEN

THE FEDERAL MINISTER OF DEFENCE OF THE REPUBLIC OF AUSTRIA

THE MINISTRY OF DEFENCE OF THE REPUBLIC OF BULGARIA

THE DEPARTMENT OF NATIONAL DEFENCE OF CANADA

THE MINISTRY OF DEFENCE OF THE REPUBLIC OF CHILE

THE MINISTER OF DEFENCE OF THE KINGDOM OF THE NETHERLANDS

THE NEW ZEALAND DEFENCE FORCE

THE MINISTER OF DEFENCE OF THE KINGDOM OF NORWAY

THE MINISTRY OF NATIONAL DEFENCE OF ROMANIA

THE DEPARTMENT OF DEFENCE OF THE SWISS CONFEDERATION

AND

THE MINISTRY OF DEFENCE OF THE UNITED KINGDOM OF GREAT BRITAIN
AND NORTHERN IRELAND

CONCERNING

MUTUAL CO-OPERATION
RELATED TO THE

MILITARY FORCES OF THE

MULTINATIONAL TASK FORCE (NORTH WEST)

OF

OPERATION ALTHEA (European Union)

IN

BOSNIA AND HERZEGOVINA

The Federal Minister of Defence of the Republic of Austria, the Ministry of Defence of the Republic of Bulgaria, the Department of National Defence of Canada, the Ministry of Defence of the Republic of Chile, the Minister of Defence of the Kingdom of the Netherlands, the New Zealand Defence Force, The Minister of Defence of the Kingdom of Norway, the Ministry of National Defence of Romania, the Department of Defence of the Swiss Confederation and the Ministry of Defence of the United Kingdom of Great Britain and Northern Ireland, hereinafter jointly referred to as the Participants;

HAVING REGARD TO Resolutions No 1031 (1995), No 1088 (1996), No 1551 (2004) and No 1575 (2004) of the Security Council of the United Nations (UNSCRs) and any subsequent relevant UNSCRs;

HAVING REGARD TO the General Framework Agreement for Peace in Bosnia and Herzegovina and the Annexes thereto, signed 14 December 1995 (the Peace Agreement);

HAVING REGARD TO their mutual desire to further the rationalisation, interoperability, readiness and effectiveness of their forces through joint co‑operation;

RECOGNISING the aim to restructure and reorganise the international security presence in Bosnia and Herzegovina;

DESIRING to continue multinational burden‑sharing arrangements in the Multinational Task Force (MNTF) North West (NW);

CONSIDERING the needs of the Participants' forces for logistic support, supplies and services when deployed in the area of operations;

CONSIDERING UNSCR 1575 (2004) authorises the establishment of EUFOR as legal successor to SFOR, and recognises that the Peace Agreement and for the provisions of previous UNSCRs shall apply to and in respect of EUFOR as they have applied to and in respect of SFOR.

ACKNOWLEDGING existing international agreements and extant bilateral Memoranda of Understanding (MOU), Technical Agreements, Implementing Agreements and Exchanges of Letters between some of them;

HAVE REACHED the understandings set out below.

SECTION 1 – DEFINITIONS

Definitions applicable to this MOU are detailed at Annex A. 














SECTION 2 ‑ PURPOSE AND SCOPE

2.1
 The purpose of this MOU is to set out the arrangements by which the Participants will implement multinational command and control of the MNTF (NW), and to set out the competencies, responsibilities, general principles and procedures of the co-operation amongst the Participants in the area of operations, as appropriate.

2.2
The Participants may enter into bilateral or multilateral arrangements
, for furthering the purposes of this MOU.  Any such arrangement will be notified to and recorded by the Lead Participant.

2.3
Nothing in this MOU affects the status of the officer appointed by Commander British Forces in Bosnia and Herzegovina to be the Officer Commanding BLMF, nor the status of BLMF as a British Forces base.

SECTION 3 – ROLES OF PARTICIPANTS
3.1
The Participants contributing to the MNTF (NW) become Participants to this MOU under the following provision:

a.
Participant.  Participants have a responsibility to make a contribution to the manning and structure of the MNTF (NW).  One Participant holds the post of the Commander of the MNTF (NW) and will co-ordinate the structure and manning of the MNTF (NW), via the Participants’ Meeting.  All Participants are invited to play a full part in the Participants’ Meeting.

b.
Participant Bilateral Arrangements.  A Participant may establish a Bilateral Arrangement with another Participant.  Not all Participants will contribute to the shared costs of MNTF (NW) as agreed in the respective Bilateral Arrangements.

c.
A matrix of Participants and Bilateral Arrangements will be maintained by the Secretary of the Participants’ Meeting.

SECTION 4 – PARTICIPANTS MEETINGS AND SUB WORKING GROUPS

4.1
Participants’ Meetings will be held on a periodic basis as required.  Participants’ Meetings will be chaired by an OF5 with representation from the other Participants, usually at OF4 level.  Sub Working Groups (SWGs), either permanent or temporary, will also be convened as required.  The Participants will decide terms of Reference for the Participants’ Meeting and the SWGs by consensus.      

SECTION 5 – COMMAND AND CONTROL WITHIN THE MNTF (NW)

5.1
Command and Control arrangements of forces assigned to the MNTF (NW) will remain in accordance with those laid down in the respective participation arrangements in effect as well as in the relevant operational plans in force, as applicable.

SECTION 6 – CONTRIBUTION TO THE MNTF (NW)

6.1
The Participants will provide to the MNTF (NW), on a national or shared basis, suitably qualified and trained military forces and capabilities, including, if required, a Civilian Component, as specified in the relevant EU documents, as applicable.

6.2
Where possible, the Participants will consult each other over the preparation of any national planning which may have an impact on their contribution to the MNTF (NW).

SECTION 7 ‑ HQ MNTF (NW) MANNING

7.1
HQ MNTF (NW) appointments, both the Command Group and all other appointments, are to be filled by the Participants.

7.2
The responsibility for appointing suitably qualified and trained personnel to specific posts, including members of the Civilian Component, will rest with the Participant to which the posts are assigned.

SECTION 8 – TECHNICAL ARRANGEMENTS

8.1
Technical Arrangements (TAs), subordinate to this MOU as entered into by the Participants, as appropriate; these currently include, but are not exclusive to: administrative, logistic, LOT, CIS and medical support.  SWGs will have the authority to amend the TAs as required by consensus.

SECTION 9 – LOT

9.1
Responsibility and Liability.  LOT house contracts are signed by UK J8 on behalf of MNTF (NW) Resident Participants (RP).  RP are responsible for LOT house occupants, property and grounds, damage reparation and the associated costs, and their proportion of rental charges as agreed with J8 MNTF (NW).  

9.2
Support to the LOTs will be provided in accordance with a separate TA as agreed to by the Resident Participants. 

SECTION 10 ‑ FINANCE
10.1
Notwithstanding other bilateral or multilateral arrangements, the Participants will be individually responsible for the payment of:

a.
All pay and allowances for their national Forces, including the Civilian Component;

b.
All costs, including accommodation, travel and other expenses, arising out of national business performed by their Forces, including the Civilian Component;

c.
All costs arising from the national deployment of their Forces, including the Civilian Component.

10.2
Military forces and capabilities, which are the sole responsibility of a single Participant, will be funded by that Participant alone.

10.3
The Command Participant will be responsible for providing the Commander's Allowance.

10.4
The costs of the MNTF (NW) will be shared between the Participants in proportion to the numbers of personnel each nation has agreed to contribute to the MNTF (NW) force, minus those personnel assigned to the LOT houses and LOT Sector HQs, as detailed at Annex B.  In the case where a partner has filled or is expected to fill a post over and above its share of rotational or designated positions the responsibility for and distribution of the costs will be addressed at the FMG.  The intention is not to financially penalise Participants for providing much needed resources that are above and beyond their fair share.

10.5
Participants will contribute to the running and maintenance costs of BLMF.  Cost sharing will be based on occupancy levels in proportion to the number of personnel accommodated within BLMF, as detailed at Annex C.  Proportions will be calculated monthly and applied for that month.  
10.6
Costs associated with supporting the LOTs, are to be paid for in accordance with Annex D.

10.7
The financial methods associated with logistic support between the Participants will be in accordance with Annex E.

10.8
The costs associated with the operation of the MNMU Banja Luka will be in accordance with Annex F.  

10.9 
All other costs arising from the implementation of this MOU which are Multi-National Shared Costs will be shared in accordance with the appropriate MOU Annex or as determined by the FMG, unless otherwise arranged between individual Participants.

10.10
All Multi-National Shared Costs will be controlled by the FMG, which has the authority and responsibility for:

a. Providing national scrutiny of all Multi-National Shared Costs;

b. Approving estimates of all multinational shared costs included in the annual Budget Estimate proposals;

c.
Obtaining national approval, where necessary, for proposed annual Budget Estimates and any in-year amendments, thereto;

d.
Obtaining, where necessary, direction or approval from national authorities to permit expenditures in support of the HQ MNTF (NW), not already provided for in an approved annual Budget Estimate or amendment and for which they do not already have approval authority in accordance with national financial regulations, and;

e.
Controlling all Multi-National Shared Costs.

10.11
Notwithstanding the provisions of Section 13, any financial or contractual dispute between the Participants will be referred to the FMG for resolution.  In exceptional circumstances, unresolved issues are to be referred to Participants for resolution.

10.12
For the purposes of this MOU, the financial year will commence on April 1st of each year.

10.13
The Lead Participant will pre-fund all Multi-National Shared Costs and invoice other Participants, as necessary, on a quarterly basis.

10.14
The Lead Participant will provide J8 support to prepare the annual Budget Estimate and otherwise support the FMG, and to let and administer all contracts on behalf of the HQ MNTF (NW).  The accounts will be available for inspection by the Participants.

10.15
The Lead Participant will provide financial management information and secretariat support requested free of charge.

10.16
All transactions relating to this MOU will be settled by electronic transfer payments or in cash, in the currency specified by the FMG at the beginning of each financial year.
10.17
All assets jointly acquired under this MOU will be disposed of in a manner decided by the consensus of the Participants.

10.18
POCs for financial matters are:

	Austria
	Chief of Finance

Federal Ministry of Defence 
Logistics Planning and Co-ordination Division

Tel:  43 1 5200 24420

Fax:  43 1 5200 17044


	Bulgaria
	NL Bilateral Arrangement 


	Canada
	CA TF BALKANS, Financial Controller, Banja Luka, Bosnia and Herzegovina

Tel:  TBN
Fax:  TBN


	Chile
	UK Bilateral Arrangement 



	The Netherlands
	NL CONTCO
MNTF(NW)
Financial Controller
Banja Luka
Bosnia and Herzegovina

Tel:  TBN
Fax:  TBN



	New Zealand
	UK Bilateral Arrangement 



	Norway
	SO Finance,
NO NJHQ J8
PO 8085
N-4068 Stavanger
Norway.
Tel:  47 51 34 33 21

Fax:  47 51 34 31 19


	Romania
	Army – Major Otilia Frantu
Ministry of National Defence
Bucharest
Romania.
Tel:  00 40 4102059
Mobile:  0722 503350
Air Force – Major Panduru Didica
Tel:  TBN
Fax:  TBN


	Switzerland
	Mr Beat Widmer

SWISSINT

Kaserne Wil
CH6370 Stans Obersdorf
Switzerland.

Tel: 0041 41 619 58 22
Fax: 0041 41 619 58 83
e-mail beat.widmer@gst.admin.ch



	For UK
	SO2 Finance

Civil Secretariat

MNTF Banja Luka

Bosnia and Herzegovina

Tel: 
Fax:


10.19
The authority to change the financial formulae at Annexes A to F will lie with the Participants and will be effected by consensus at the Participants Meetings. 

SECTION 11 ‑ CLAIMS

11.1
Except as covered elsewhere in this MOU, each Participant to the extent allowed  by its national laws and regulations waives any claim it may have against any other Participant for injury (including injury resulting in death) suffered by its service personnel, servants or agents and damage or loss of property owned by it, caused by the acts or omissions of any other Participant or its service personnel, servants or agents in the performance of official duties in connection with this MOU.

11.2
Each government will deal with and settle at its own cost any third party claim, including claim for damage or injury (including injury resulting in death) to third parties from the acts or omission of any servant or agent of that Government, which results in injury (including injury resulting in death) damage or loss.

11.3
Third party claims will be received initially by HQ EUFOR and will be forwarded to the Participant deemed to be responsible. If claims are received at national contingents and the claim can be attributed to that Participant, a copy of the claim will be forwarded to HQ EUFOR. Where more than one Participant is responsible for the injury, death, loss or damage or it is not possible to attribute responsibility for the injury, death, loss or damage specifically to one Participant, the handling and settling of the claim will be approved by the relevant Participants, and the cost of handling and settling the third party claims will be distributed equally between the Participants concerned.

11.4
Where the relevant Participants mutually determine in respect of any claim that damage, loss injury or death was caused by reckless acts , reckless omissions, wilful misconduct or gross negligence of only one of the Participants, its service personnel, servants or agents the costs of any liability will be borne by that Participant alone.

SECTION 12 – CLASSIFIED INFORMATION AND SECURITY

12.1
All classified information and material, exchanged or generated in connection with this MOU, will be used, transmitted, stored, handled and safeguarded in accordance with national and international law, such as national security laws and regulations, and the document, ‘Security Within the North Atlantic Treaty Organisation’ and the European Union Council’s Security Regulations, as applicable.

12.2 
Classified information or material will only be transferred between Participants, and only through Government channels or through channels approved by the Designated Security Authorities (DSAs) of the Participants. Such information will bear the level of classification and denote the country of origin.

12.3
Each Participant will take all lawful steps available to it to ensure that classified information or material provided or generated pursuant to this MOU is protected from further disclosure unless the respective other Participants consent to such disclosure. Accordingly, each Participant will ensure that the respective recipients of such information:

a. 
Will not release the classified information or material to any government, national organisation or other entity of a third party without the prior written consent of the originating Participant.

b.
Will not use the classified information or material for other than the purposes provided for in this MOU.

c.
Will comply with any distribution and access restrictions on classified information or material that is provided to them in connection with this MOU.

12.4
Each Participant will be responsible for ensuring that prior to taking up posts at the HQ MNTF (NW) its personnel have the required security clearances, as laid down on the job description forms associated with the posts, as issued with the manning list.

12.5
The Participants will investigate all cases in which it is known, or where there are grounds for suspecting that classified information or material provided or generated, pursuant to this MOU, has been lost or disclosed to unauthorised persons.  Each Participant will, as far as possible, promptly and fully inform the other Participants of the details of such occurrences, of the final results of the investigation and of the corrective action taken to preclude recurrences.

12.6
All Participants undertake to appoint a person or persons to safeguard classified information or material pertaining to this MOU, at any site or facility where it may be used.  The appointed individual will be responsible for limiting access to such classified information or material involved to persons who have been properly approved for access and have a strict need-to-know of such information or material.

SECTION 13 ‑ DISPUTES

13.1
Any dispute regarding the interpretation or application of this MOU should be resolved only between/amongst the disputing Participants at the lowest possible level and  will not be referred to a national, international or any other third party for settlement.
SECTION 14 - AMENDMENT

14.1
This MOU may be amended at any time in writing by the mutual consent of all Participants.  The Lead Participant will be responsible for recording the amendments, as well as for informing the other Participants in this respect.

SECTION 15 – DURATION, WITHDRAWAL AND TERMINATION

15.1
This MOU will come into effect upon signature of all Participants, but will apply retrospectively from 2 Dec 2004.

15.2
Any Participant may withdraw from this MOU at any time by giving the maximum notice possible, but ideally one hundred and eighty (180) days, in writing to all other Participants.  In the event of the unilateral withdrawal of a Partner from the MNTF (NW) this MOU will be cease to be applicable to the withdrawing Participant, who will be deemed to have withdrawn from the MOU.

15.3
This MOU may be terminated at any time with the written consent of all Participants.

15.4
In the event that this MOU is terminated or expires, as well as in the event of a unilateral withdrawal:

a.
The provisions of Section 10 (Finance), Section 11 (Claims) and Section 13 (Disputes) will continue to apply until all outstanding payments, claims and disputes in connection with the implementation of this MOU are fully and finally settled: and;

b.
The provisions of Section 12 (Classified Information and Security) continue to apply until all such classified information and material is either returned to the originating Participant, or destroyed in accordance with the instructions of the originator, or, declassified by the originator.

SECTION 16 – ADMISSION OF NEW PARTICIPANTS

16.1
This MOU is open for the admission of new Participants in accordance with the provisions applicable to the existing Participants, depending on the status in which they join, and with full acceptance of the existing Participants.

SECTION 17 – SIGNATURE

17.1
The foregoing represents the understandings reached between the Federal Minister of Defence of the Republic of Austria, the Ministry of Defence of the Republic of Bulgaria, the Department of National Defence of Canada, the Ministry of Defence of the Republic of Chile, the Minister of Defence of the Kingdom of the Netherlands, the New Zealand Defence Force, The Minister of Defence of the Kingdom of Norway, the Ministry of National Defence of Romania, the Department of Defence of the Swiss Confederation and the Ministry of Defence of the United Kingdom of Great Britain and Northern Ireland upon the matters referred to therein.  

Signed in Ten (10) copies in the English language,

	For The Federal Minister of Defence of the Republic of Austria

  
	For The Ministry of Defence of the Republic of Bulgaria

	Signature:


	Signature:

	Name:


	Name:

	Title:


	Title:

	Location:


	Location:

	Date: 


	Date: 


	For the Department of National Defence of Canada


	For The Ministry of Defence of the Republic of Chile



	Signature:


	Signature:

	Name:


	Name:



	Title:


	Title:

	Location:


	Location:

	Date: 


	Date: 



	For The Minister of Defence of the Kingdom of the Netherlands

  
	For The New Zealand Defence Force

	Signature:


	Signature:

	Name:


	Name:

	Title:


	Title:

	Location:


	Location:

	Date


	Date


	The Minister of Defence of the Kingdom of Norway 

	For The Ministry of National Defence of Romania

	Signature:


	Signature

	Name:


	Name

	Title:


	Title

	Location:


	Location

	Date


	Date



	For The Department of Defence of the Swiss Confederation
	For The Ministry of Defence of the United Kingdom of Great Britain and Northern Ireland



	Signature:
	Signature:



	Name:
	Name:



	Title:
	Title:



	Location:
	Location:



	Date: 


	Date   11 Feb 2005


Annexes:

A.
Definitions Used in this MOU.
B.
Formula for Calculating Participant’s Share for Running and Maintenance Costs of MNTF(NW).
C.
Formula for Calculating Participant's Share of Running and Maintenance Costs of the BLMF.

D.
LOT Finance.

E. Mutual Support – Financial Aspects.

F. Cost Share Formula for the MNMU, Banja Luka.
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MNTF (NW) TO










DATED   MAR 05
DEFINITIONS USED IN THIS MOU
The following definitions will apply to this Memorandum of Understanding (MOU):

BLMF.  BLMF means the Banja Luka Metal Factory site.

Civilian Component.  Civilian Component means the civilian personnel accompanying a Participant’s force who are in the employment of the armed services of that Participant.

Commander's Allowance.  The Commander’s Allowance is the monies provided to the Commander of the MNTF (NW) for the purpose of entertainment on behalf of the Headquarters (HQ) MNTF (NW).

Command Group.  The Command Group is the group composed of the following posts: the Commander of the MNTF (NW), the Chief of Staff of the MNTF (NW), the Deputy Chief of Staff of the MNTF (NW), Commander of the MNTF (NW) BG, CO LOT, CO JMA, POLAD and LEGAD.  The Participants meeting may amend the structure of the Command Group as required.

Command Participant.  The Command Participant means whichever of the Participants is at any particular time in command of the MNTF (NW).  The Command Participant provides the Commander’s Allowance.

Established Posts.  Established Posts are those posts within the HQ of the MNTF (NW) that are designated by the Participants under the Combined Joint Statement of Requirement (CJSOR).

Financial Management Group (FMG).  'FMG' means the Financial Management Group, comprising of Commander MNTF (NW) or his nominee, the national contingent commanders of all financially contributing Participants or their nominees, the MNTF (NW) J8, a national financier from each financially contributing Participant and a J8 Finance Officer from the Lead Participant as the Secretary.

Force.  The Force means the personnel belonging to the Armed Services of the Participants and who are under the operational command, operational control, tactical command or tactical control of the Commander MNTF (NW).

HQ LOT.  HQ LOT is embedded within HQ MNTF (NW) and is responsible to Commander MNTF (NW).

Infrastructure Service Provider (ISP).  Infrastructure Service Providers are the contractors provided to carry out infrastructure work as required by the RPs in LOT houses.

J8 MNTF (NW).  The J8 of the Lead Participant is the contracting authority for MNTF (NW) and will bill Participants for all shared costs.

Lead Participant.  The Lead Participant is that Participant responsible for pre-funding all multinational shared costs, thereafter invoicing other Participants as necessary.

Liaison Observation Team (LOT).  A LOT is a team of military personnel tasked with living in a civilian environment to carry out liaison and observation tasks given to them by the Commander MNTF (NW).

MNMU.  The MNMU is the Multi National Medical Unit.

Multi-National Shared Costs.  Multi-National Shared Costs are those costs for the maintenance and operation of the MNTF (NW) and BLMF which are not the responsibility of a single Participant, and which are set out in the annual budget estimate and amendments thereto approved by FMG, and funded by the Participants.

Participant Meeting.  The Participant Meeting is the periodic meeting of the Participant nations chaired by the Lead Participant.

Resident Participant (RP).  A Participant whose personnel, military or civilian, who are resident in one of the LOT houses.

Standard Operating Instruction (SOI).  Standing Operating Instructions are the standing instructions issued by any of the Commands, eg. HQ LOT, HQ MNTF (NW).

Sub Working Group (Logistics).  The Sub Working Group (Logistics) (SWG (L)) is composed of representatives of logistic staffs from all the Participants in MNTF (NW).  The purpose of the SWG (L) is to provide input to the Partners Meeting on logistic matters of mutual interest.

Third Party.  Third Party means any person or entity or nation not a Participant to the MOU.

ANNEX B TO

MNTF (NW) MOU

DATED     MAR 05

FORMULA FOR CALCULATING THE PARTICIPANTS COST SHARE FOR MNTF (NW)
1.  The formula detailed below is to be used to calculate the cost sharing element of MNTF (NW):

Formula:

NS = MC  x  NP
         


        MEP 

Legend:

NS – National Share of MNTF (NW) Costs

MC – MNTF (NW) Costs

NP – Number of posts contributed to MNTF (NW) in accordance with the CJSOR minus those personnel assigned to LOT and LOT Sector HQs.

MEP - MNTF (NW) Established Posts in accordance with CJSOR minus those personnel assigned to LOT and LOT Sector HQs.

ANNEX C

TO MNTF (NW) MOU

DATED    MAR 05

FORMULA FOR CALCULATING PARTICIPANTS’ SHARE OF RUNNING AND MAINTENANCE COSTS OF THE BLMF

1.
The formula detailed below is to be used to calculate the cost sharing element costs incurred in the running and maintenance of Banja Luka Metal Factory (BLMF), where HQ MNTF (NW) is located:

Formula:


NS =
BLMF Costs x NPBLMF


  

  MPBLMF

Legend:

NS - National Share of BLMF Costs.

BLMF Costs – Total agreed shared costs of the BLMF.

NPBLMF – Total Number of national Participant occupants in the BLMF.

MPBLMF - Total of MNTF (NW) Participant’s Population in the BLMF.

ANNEX D TO
MNTF(NW) MOU

DATED   MAR 05

LOT FINANCE

The following principles will apply:

1.  The LOT Headquarters will be considered as part of the HQ MNTF (NW) for funding purposes and the costs will be shared between the Participants as per the formula at Annex B.  The associated living costs of personnel will be covered by the formula at Annex C for BLMF costs.

2.  Shared Costs for the LOT Sector Headquarters and the LOTs will be centrally accounted for and then divided equally as per the formula below: 

NS = AG x NL
       TL

Legend:

NS – National Share
AG – Aggregated total of cost shared elements of all Sector HQ and LOT Houses

NL – Number of nationally controlled sector HQs and LOT houses.

TL – Number of Sector HQ and LOT Houses


3.  The following are to be included in the terms of the LOT House lease and will therefore be cost shared:

a.  Rental of property.

b.  Water and Electricity Supply.

c.  Central Heating.

d.  Sewerage.

e.  Domestic cleaning services and waste removal.

f.  Snow and ice clearance.

4.  The following will also be cost shared:

a.   Initial repairs or unforeseen costs in order to meet the required standard in LOT houses.

b.  Installation of operational communications (PTT phone and internet).

c. Ablutions support services (toilet paper etc).

d.  Vehicle cleaning services.

e.  Language assistants.

f.   Accommodation Stores.

g.  White fleet vehicles at the scale determined by HQ MNTF (NW).

5.  The following costs will be nationally resourced:

a.  Welfare support.

b.  Feeding allowance.


c.  Provision of any white fleet vehicles over and above the set number as determined by HQ MNTF (NW) which will be cost shared as per Section 6 of the LOT TA.

d.  Vehicle fuel.  
6.  Upon closure or transfer of a LOT House or Regional HQ remediation is to be carried out in accordance with the MNTF (NW) SOI and the LOT TA, after an out inspection is conducted in accordance with direction from HQ MNTF (NW).


a.  Fair wear and tear will be cost shared.


b.  Any damages are a national cost responsibility.

ANNEX E TO

MNTF (NW) MOU

DATED      MAR 05

MUTUAL SUPPORT – FINANCIAL ASPECTS

1.  The procedure for requesting mutual support will be through the use of the Standard Form STANAG 2034.  The Participants may negotiate for payment, either in cash, in the currency specified by the Supplying Participant (a “reimbursable transaction”); payment in kind (an “exchange transaction”); or payment in “equal value” to be defined in monetary terms only.  Accordingly, the Receiving Participant will pay the Supplying Participant in conformance with either sub-paragraph a, b or c below:


a.  Re-Imbursable Transactions.  The Supplying Participant will submit invoices to the Receiving Participant after delivery or performance of the logistic support, supplies, or services.  Both Participants will maintain records of all transactions, and outstanding balances will be paid within 60 days of receipt of invoice.  In pricing reimbursable transactions, the following principles apply:

(1)
The Participants will establish a price.

(2)
When a definitive price is not established in advance, the order or requisition will set forth a maximum limitation of liability for the Requesting Participant, pending determination of a final price.  The Participants will promptly enter into negotiations to establish a final price, which may under certain circumstances exceed the initial maximum limitation of liability.  The burden of justifying the increase will rest with the Participant seeking to exceed the maximum.  In the event that the Participants have difficulty in negotiating a final price, they may consider replacement-in-kind.

(3)
At the time accounts are settled, neither Participant will make or retain any profit resulting from the transactions being settled
(4)
In the case of specific acquisitions by the Supplying Participant for the Receiving Participant, the price will be no less favourable than the price charged to the armed forces by the contractor of the Supplying Participant for identical items or services.  The price charged may take into account differentials due to delivery schedules, points of delivery and other similar considerations.

(5)
In the case of the transfer of resources from the Supplying Participant, the charge to the Receiving Participant will be the same price charged by the Supplying Participant to its own forces, as of the date the order is accepted by the supplying organisation for logistic support, supplies and services.  In the case where a price has not been established or charges are not made for the Receiving Participant, the Participants will determine a price in advance, excluding charges that are excluded under reciprocal pricing principles.

b. Exchange Transactions.   Both Participants will maintain records of all transactions, and the Receiving Participant will exercise payment in kind by transferring to the Supplying Participant, logistic support, supplies or services that are identical or substantially identical to the logistic support, supplies or services delivered or performed by the Supplying Participant and which are satisfactory to the Supplying Participant.  If the Receiving Participant does not pay in kind within the terms of a replacement schedule, approved or in effect at the time of the original transaction with time frames (which may not exceed six (6) months from the date of the original transaction) the transaction may, by mutual consent, be deemed a reimbursable transaction and governed by Sub-Paragraph 1a above, except that the price will be based upon the date on which the payment in kind was scheduled to take place.

c.
Equal Value.   The term ‘equal value’ means support, supplies, or services defined in monetary terms using actual or estimated prices in effect at the time a transaction is approved.  Both Participants will maintain records of all transactions, and the Receiving Participant will pay the Supplying Participant, by transferring to the latter’s forces, support, supplies, or services that are equal in value to the support, supplies, or services delivered or performed by the Receiving Participant and which are satisfactory to Supplying Participant.  If the Receiving Participant does not pay in “equal value” within the terms of the exchange schedule, approved or in effect at the time of the original transaction (with time frames which may not exceed (six) 6 months from the date of the original transaction), the transaction will be deemed a reimbursable transaction and governed by Sub-Paragraph 1a above.

2.  The Participants will verify and approve all costs incurred in respect of mutual support, supplies and services provided through either an Order/ Receipt Form or other mutually accepted procedures.  A record of all such supplies and services will be maintained by the Participants for the purpose of financial reconciliation and cost recovery. 

3.  In fulfilling a co-ordination role with respect to facilitating supply from commercial sources, the Supplying Participant will not obtain services or commit to any commercial contracts on behalf of the Receiving Participant without the prior written consent of the Receiving Participant.  Such written consent will include both acceptance of the supplies or services and concurrence with the specified cost.  Where it is not possible to establish a price in advance, the procedure at paragraph 1a above may be used.  All services and supplies from commercial sources will be obtained under formal contracting arrangements.

4.  The Participating Nation’s Budget Managers will perform day-to-day management of these activities. 
5.  The Supplying Participant’s billing agency will invoice Receiving Participants by forwarding completed Standard Order/Receipt Forms  (iaw STANAG 2034), with supporting receipt documents, if applicable, to the Receiving Participant’s designated finance agency no later than 30 days from the date that the support, supplies or services were provided.  Invoices will itemise the charges for the various support, supplies or services being recovered.  All billing will be in the currency determined by the supplying agency and, if appropriate, will reference any applicable ordering reference number.  Bills will be paid within 60 days of receipt of the invoice.

6.  In all transactions involving the transfer of support, or supplies and services, the Receiving Participant will ensure that such support, or supplies and services, will not be re-transferred, either temporarily or permanently by any means to other than the Supplying Participant or a mutually acceptable government, subsidiary body or agent thereof, without the prior written consent of the Supplying Participant.

ANNEX F TO

MNTF (NW) MOU

DATED      MAR 05

COST SHARE FORMULA FOR THE MNMU BANJA LUKA
The running costs of the MNMU are contained within the BLMF running costs and are cost shared using the formula at Annex C to the MOU.




� To be more open (particularly with regard to the title of such documents)
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